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Statement of the problem. Financial

The article reveals the essence of financial rehabilitation and elucidates its main characteristic features.
A characteristic feature of the development of the institution of insolvency is the approval of humanistic
principles in the process of settling property disputes between counterparties of economic relations.
In the process of formation of this institution, there is a continuous progressive development of legal
mechanisms aimed at preventing bankruptcy and liquidation of the debtor as a subject of economic
relations. It is proposed to determine the essence of rehabilitation by content, form of manifestation,
as well as the role of rehabilitation in the system of ensuring the financial and economic security of
the enterprise. With the help of scientific methods of analysis, synthesis and logical generalization,
a proper definition of the concept of "sanitation" is proposed. The goals, ways and functions of the
rehabilitation implementation process are outlined. The problem of insolvency of business entities is
characterized. The dynamics of bankruptcy of Ukrainian enterprises is analyzed.
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Y cmammi po3kpumo cymHicmb ¢hiHaHCOBOI caHauii ma 3'ic0BaHO OCHOBHI i XapakmepHi O3HaKU.
XapakmepHOK pucor po3BUMKY IHCMUMYmMYy HECPOMOXHOCMI € 3aMBEPOXXEHHsT 2yMaHICMUYHUX
fpuHyUni8 y npoyeci speay/tosaHHs MallHOBUX CrOpi8 MiX KOHMpageHmamu 20CrodapCbKux Bio-
HOCUH. Y NPOUEeci CmaHOB/EHHS 4b020 iHcmumymy siobysaembcsl 6e3ynuHHUl nocmynasbHUl po3-
BUMOK MPasoBUX MexaHi3Mig, CrpSIMOBaHUX Ha 3ariobizaHHs1 6aHKpymcemay i /likgioayji GopHUKa sIK
cyb'ekma 20crno0apCbkux BIOHOCUH. 3arporioHOBaHO BU3Ha4Yamu CymHicmb caHauil 3a 3Micmom,
chopmoro MposIsy, @ Makox, posib caHayjii 8 cucmemi 3a6e3meveHHs1 (hiHaHCOBO-eKOHOMIYHOT Ge3reKu
nidnpuemcmsa. 3a 00MOMO20K0 HayKOBUX MemoOi8 aHaslizy, CUHMe3y i /I02lYHO20 y3a2a/lbHEHHS
3apOroHOBaHO B/1aCHe BU3HaYEHHS MOHAMMS “caHayis”. OKpec/IeHo Yisi, wisxu ma gyHKYil npo-
yecy peaiizayjii caHayji. OxapakmepusosaHo rpob/ieMy HernaamocrnpPoOMOoXHoCcmi cy6’ekmig 20croda-
progaHHsl. [MpoaHasizosaHo OuHamiky 6aHKpymcemsa rionpuemcms YkpaiHu. Po32asHymo cymHicms
opaaHi3auyiliHo-eKOHOMIYHO20 MexaHIi3My Yrpas/iiHHsSI caHayjero Mionpuemcmsa, oxapakmepu308aHo
tioeo cknadosi. BusHauyeHo OCHOBHI IHCMpPYMeHmMU oOpaaHi3ayiliHo-eKOHOMIYHO20 MexaHi3My, Ujo
3a6e3redyroms ehekmusHe Yrnpas/iHHsl caHaujero nionpueMcmsa Ha OCHOBI (hopMyBaHHsI caHa-
yitiHoi cmpameaii. Ha cb0200HIWHIU 0eHb O0C/IOXeHHsI (hiHaHCOBOI caHauii HalbibLu aKkmyasibHi,
OCKI/IbKU Yacmka nionpueMcms, siki Maromb npob/semMu 3 r1amocrpoMOXHICMI0 ma ¢hiHaHCOBOK
cmilikicmto, 3pocmae. TakuM YUHOM, B&X/1UBICMb MoOas/bLUIOI PO3POBKU 0ieB020 Ma egheKmuBHO20
IHCMpyMeHma aHmuKpU308020 Yrpas/iiHHs cmae HeobXiOHICMIo. B ck1adHili eKkoHOMIYHIU cumyaui;
wjo cknanacsi 8 Ykpaii 3a Cy4acHux ymMos, OKpeMuM MUmaHHsIM yOOCKOHa/IeHHs ma BUXOOY 3 eKOo-
HOMIYHO HECMAbI/IbHO20 MOJIOXKEHHS Cy6'eKmIB 20Cr00apPIOBaHHS € BXUMMS caHayiliHUX 3axoois.
Bapmo 3aysaxumu, Wo aHmUKpU308e ynpag/liHHs po3e/isidae caHayjio sk 00UH 3 BXX/IUBUX 3ac06is
3arobieaHHsi GaHKpymMcmasy MidrnpueMcms, MoMy BXUMMS eqhekmUBHUX 3ax00i8 caHayiliHo20 npo-
yecy € HeOOXIOHO YMOBOIO BUXOOY 3 KPU30B020 CmMaHy ma noda/ibLo20 (hyHKUIOHYBaHHsI Cy6’ekmis
MIONPUEMHUYbLKOT Oist/IbHOCMI.

KnrouoBi cnoBa: ¢hiHaHcosa caHayjis, 6aHKpymcmso midrnpuemMems, (hiHaHCOBO-eKOHOMIYHA 6e3-
rieka, nionpuemMcmao, caHayjisi, cmpameaisi, PU3UKU, GOPXKHUK.

reha- forms of insolvency is that in the latter your assets

bilitation is necessary when a person is insolvent
and his property is subsequently confiscated.
Thus, financial rehabilitation is a process (whether
automatic or court-ordered) to remove a person
from insolvency status. Resumption of bankruptcy
procedures is the only correct decision in the event
that the debtor cannot transfer his obligations to
creditors due to the financial insolvency of the
enterprise, commercial organizations. No procedures
of liquidation enterprises require participation and
financial analysis of bankruptcy. This is done by the
arbitration administrator. Insolvency occurs at two
levels. Actual insolvency occurs when your liabilities
exceed your assets. Commercial insolvency occurs
when your cash flow is insufficient to pay your debts
when they fall due. The difference between these two
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may exceed your liabilities.

In today's tough competitive conditions, a
significant percentage of entrepreneurial activity in
Ukraine suffers losses. This is caused by a variety
of factors, starting from internal ones that depend
on the actions of the enterprise itself, and continuing
with external ones, such as significant competition,
unreliable suppliers, political, legislative, technical
and technological, economic and natural influences.
However, some enterprises can overcome the impact
of these factors and restore the efficient operation of
their business, while others become bankrupt and
are forced to liquidate their own business. Sanitation
itself is an important and integral component on the
way to improving the company's financial condition
[4]. During any entrepreneurial activity, it is expedient
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to take corrective measures in a timely manner, which
will be aimed at active actions to resist the pressure
of creditors, the ability to identify the reserves of one's
enterprise and take advantage of the opportunities
provided by the external environment. Therefore, the
study of the essence and significance of financial
rehabilitation as a way of preventing the bankruptcy
of enterprises becomes especially relevant

As a result of the impact of crisis phenomena in
the world economy, some competitive enterprises
experience difficulties in making payments to their
creditors, servicing bank loans, and this creates
risks of bankruptcy, failure to fulfill obligations to
investors and counterparties, failure to fulfill tax
obligations, which negatively affects the economy
and financial system of the country as a whole.
The ineffectiveness of the existing approaches to
rehabilitation at enterprises in general do not allow
to sufficiently reduce the critical mass of non-viable
enterprises. An actual aspect of this problem is the
weak practical development of effective methods of
financial rehabilitation of enterprises.

Analysis of the latest studies and publications.
At the same time, highlight the unresolved parts of the
general problem investigated in the article. Analysis
of the economic literature shows that financial
rehabilitation as a tool of anti-crisis management
is being fruitfully developed. There are different
approaches and scientific schools to solving problems
related to the return of health functions intrinsic to it,
the use of effective forms and methods of restoring
the solvency of enterprises, preventive reduction of
the risk of bankruptcy and anti-crisis management of
companies.

The problems of comprehensive evaluation of
rehabilitation potential, the need, possibility and
effectiveness of rehabilitation of enterprises in crisis
were studied by prominent foreign and domestic
scientists, including K. V. Bagatska, T. M. Bilokon,
I. A. Blank, R. I|. Greshko, L. O. Ligonenko,
O. V. Manoilenko and others. The issue of determining
the rehabilitation capacity of the enterprise is
covered in detail in the works of such scientists
as T. V. Bulovych, T. V. Donchenko, O. V. Kurinna,
K. L. Larionova, O. A. Lisnichuk, K. O. Solomyanova-
Kyrilchuk, S. O. Perederyeva, O. O. Tereshchenko
and others. However, the analysis of existing
approaches to determining the essence of financial
rehabilitation in the system of ensuring the financial
and economic security of an enterprise and increasing
the rehabilitation potential of an enterprise in a crisis
situation confirms that there is no universal way to
solve the problem under investigation.The fact that
research on financial rehabilitation is very relevant
today, because Ukraine is in conditions where there
is a transition from a centralized system to market
relations of management, which means that not
all enterprises have been able to adapt to these

conditions, which in turn led to the emergence of
insolvent and financially unstable enterprises.

Formulation of the goals of the article.
The purpose of the article is to study the theoretical
problems of the process of financial rehabilitation of
enterprises as the main tool for overcoming crisis
phenomena at the enterprise.

Presentation of the main material. The transition
of the economy of Ukraine to market conditions of
management provided the opportunity for enterprises
to independently carry out various types of activities:
production, investment, financial and other types of
economic activity. Enterprises began to independently
plan their future financial and economic activities,
choose business partners, and look for market niches
[10]. However, having received such freedom, the
business entities faced many new problems for them.
Among the latter, such as independent choice of
development strategy, search for financing sources,
reconstruction and expansion of production, etc. can
be distinguished.

Thus, market independence pushed many
business entities into financial failure and a crisis
of their own management system. Sanitation,
according to the Law of Ukraine "On restoring the
debtor's solvency or declaring him bankrupt”, means
a system of measures carried out during bankruptcy
proceedings with the aim of preventing the debtor
from being declared bankrupt and liquidating him,
aimed at improving the financial and economic
situation of the debtor, and as well as satisfaction in
full or in part of creditors' demands by restructuring
the enterprise, debts and capital and (or) changing the
organizational, legal and production structure of the
debtor. This process is administrative, it is stretched
in time and space, it requires significant costs for its
implementation and settlements with creditors [8].
It also includes multi-vector and multifaceted
relations with various participants, including the state,
so this process acts as an object of management.
Sanitation is one of the most important links of the
economic policy of the primary sector of the economy,
with the help of which the crisis can be overcome,
economic growth is ensured and the life of an
individual enterprise is balanced. Therefore, if there
is reason to believe that the economic situation of
the enterprise is not completely hopeless and the
implementation of certain measures will allow to
achieve a sufficient level of financial stability for the
continuation of activities, then such measures should
be implemented [3]. This will provide the debtor with
the opportunity for self-preservation, the creditors
with the chance to repay the loans in full, preserve
the national economic relations in the economy, the
state will not lose the taxpayer, and the workers will
not lose their jobs.

The importance of bankruptcy in the modern
economy is evidenced by the scale and dynamics of
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this phenomenon and the fact that the efficiency of
bankruptcy proceedings is taken into account in the
assessment of the efficiency of national economies.
Therefore, the authors believe that in the future
it would be appropriate to conduct a study of the
effectiveness of the bankruptcy system from the
point of view of formulating answers to the following
questions:

— a comparative analysis of the bankruptcy
system with special attention to the duration of
bankruptcy proceedings, the cost of bankruptcy and
the rate of return on collected receivables;

— analysis of the impact of macroeconomic and
microeconomic factors on scale and dynamics of
enterprise bankruptcies;

— analysis of changes in legislative provisions
regarding proceedings in bankruptcy cases with
the aim of increasing the efficiency of bankruptcy
procedures.

Despite the fact that bankruptcies are not a mass
phenomenon, they happen quite often, it cannot be
considered irrelevant.

Bankruptcy is a crisis situation and its overcoming
requires special management methods. The market
economy has developed a large system of
financial methods for diagnosing bankruptcy and
the methodology for making managerial decisions
under the threat of bankruptcy [12]. This technique
is intended for all enterprises operating in market
conditions, since its features are such that it allows
to identify at an early stage and eliminate negative
factors of the enterprise's development, to outline
ways to eliminate them. Under normal business
conditions, shareholders and creditors expect a
reward, the level of which depends on the degree of
profitability of the firm. One of the first signs of a move
towards bankruptcy is a decline in the company's
profitability below the value of its capital.

The reasons for the bankruptcy of enterprises
(organizations) can be very diverse. Generally
speaking, they can be divided into two groups:

1) external, which are practically very difficult
(sometimes impossible) to take into account;

2) internal, which directly depend on the forms,
methods and organization of work at the enterprise
itself. The result of the simultaneous influence of all
factors is the onset of bankruptcy.

External factors are the most dangerous due
to the fact that the possibilities of influencing
them are minimal, and the consequences of their
implementation can be devastating.

Internal bankruptcy risk factors caused by
erroneous management actions, as shown by
the practice of countries with developed market
economies, are the causes of up to 80 percent
of cases of economic failure of companies. As a
rule, one or even several reasons do not lead the
subject of entrepreneurial activity to bankruptcy

spontaneously. Usually, economic failure occurs as
a result of a gradual, rather long process of their
interaction in the absence or insufficient attention of
the top management to the threats of the external
environment and the weaknesses of the company's
activities [8].

In dynamic and competitive market conditions,
every business faces a higher or lower risk. No
enterprise is guaranteed that its activity is going
to continue forever, that its services will always be
in demand, and that due to fluctuations in demand
there will be no need to change volume of activity,
dismiss employees, have additional costs, etc. Quite
often enterprises’ managers — in order to achieve
higher profits — undertake riskier activities and those
unwilling to risk and having accepted the current
situation are usually floundering or are forced to leave
the market after they have failed to compete. The most
serious outcome of underestimating the risk is the
bankruptcy, which results in negative consequences
not only for the company but also for its employees,
other companies and institutions, state and society.
The bankruptcy of enterprises became one of the
mostly studied issues by scientists. Economic, finan-
cial and legal questions regarding the bankruptcy
have been studied rather thoroughly in the scientific
literature. In recent years, more and more attention
has been paid to managerial, cultural, ethical,
psychological and even philosophical aspects of
bankruptcy. Probably the most attention has been
paid to the bankruptcy forecasting issue [1].

There are several types of remedial measures
that are advisable to use at enterprises for the correct
and effective choice of strategy and direction of
improvement of life activities:

— financial and economic (mobilization and use of
internal and external financial sources for improving
the enterprise);

— organizational and legal (improvement of the
organizational structure of the enterprise, preservation
of organizational and legal forms of business);

— production and technical (modernization and
renewal of production facilities, improvement of
quality and improvement of product range);

— social (creating and financing a search or
retraining system) [4; 5].

Conclusions from this study and further
prospects in this direction. As a result of the
conducted research, it was established that
rehabilitation plays an importantrole in entrepreneurial
activity, as it is the most effective way for the financial
recovery of an insolvent enterprise. In Ukraine, due
to the influence of both internal and external factors,
a significant number of enterprises of various sizes
suffer losses every year. With the aim of financial
rehabilitation of an insolvent enterprise, it is advisable
to carry out rehabilitation, which will ensure its
effective functioning and increase in profitability [2].
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Inthe difficulteconomic situationthat has developed
in Ukraine under modern conditions, a separate issue
of improvement and getting out of the economically
unstable situation of business entities is the adoption
of remedial measures. It is worth noting that the anti-
crisis management considers rehabilitation as one of
the important means of preventing the bankruptcy of
enterprises, therefore, taking effective measures of
the rehabilitation process is a necessary condition
for exiting the crisis state and further functioning of
business entities.
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